RAMOCO INC. 


STATEMENT OF EXPENSES AND DEFICIT 
for the six months ended 30 June 1977 
(Expressed in U.S. dollars) 
(Unaudited) 


Exploration and Development Expenses .. $ 258,372 


Administrative and General Expenses ... 62,593 
INGE: LOSS teenete ase ay po he Ne eee a: 320,966 
Deficit, beginning of period. .......... 193,084 
Deficit tend (of periods. 2.4. 4-0-5: $ 514,050 


Loss Per Share 
ING tie WHS WAHGa ow eck ce woe 17.7¢ 


STATEMENT OF CHANGES IN 
FINANCIAL POSITION 
for the six months ended 30 June 1977 
(Expressed in U.S. dollars) 


(Unaudited ) 
Use of Funds 
Operations 
oss torsthe, period G14) ee ee $ 320,966 
Less: Items not requiring an outlay 
of funds 
Accrued interest on debenture (32,830) 
Abandoneds eases ene (29,820) 
Amortization expense ........ (358) 
Funds used in operations .......... 257,958 
Acquisition of interests in oil and gas 
LEASCS Maree re cen ee ee ete ___ 47,687 
Decrease in Working Capital. ........... 305,645 
Working Capital (Deficiency), beginning . 182,745 


Working Capital (Deficiency), ending ... $ 488,390 
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Ram Petroleums Limited 
Ramoco Inc. 


Interim Report 
For the Six Months 
Ended 30 June 1977 


To the Shareholders: 


In Rich County, Utah, Hogback Ridge #20-1, 
which was drilled to 10,910’ T.D., has been desig- 
nated as a new field discovery in the Dinwoody 
formation of Triassic age. The Phosphoria forma- 
tion of Permian age and the Wells-Weber formation 
of Pennsylvanian age also may be producing zones. 
About 685’ of possible gross fracture or original 
porosity will have to be evaluated through production 
testing. The operator, American Quasar Petroleum 
Co. of New Mexico, has made an application to space 
11,850 acres for the new field. Ramoco’s interest 
in the well is 6.88% because deviation has resulted 
in the discovery being located in Section 21 instead 
of 20, where Ramoco’s interest is 3.88%. 


A second well, Hogback Ridge #28-1, in which 
Ramoco’s interest is 8.73%, has started drilling a 
little over a mile south south-east of the discovery. 
A larger rig will enable the operator to drill to an 
estimated total depth of 14,500’ in order to test the 
Madison formation of Mississippian age in addition 
to formations encountered in Hogback Ridge #20-1. 

In Dawn Township, Lambton County, Ontario, 
three crest gas wells have been drilled at Edys Mills, 
all encountering excellent quality reef reservoir at 
about 1,630’. Because of high pressures only about 
130’ of penetration was achieved with cable tool 
equipment. A fourth well drilling in a flank location 
struck gas-bearing reef at 1,763’, 133’ below crest. 
Twenty-seven feet of gas section was penetrated. At 
1,790’ an oil zone was encountered and 44’ of gross 
oil section is indicated. Drilling is continuing to 
further evaluate the reefal section. 


Oil and gas lease acquisitions in Ontario con- 
tinued at a high rate. About 102,000 acres were 
under lease at June 30, 1977, as opposed to 75,600 
acres a year earlier. About $1,215,000 has been 
spent to date during 1977 in the Ontario program, 
a substantial increase over the same period of 1976. 

Sales in Michigan were curtailed due to an ex- 
plosion which impaired a gas processing plant. Some 
Michigan properties have still not been placed on 
production. As a result total income for the first 
half of 1977 showed only a small increase over the 
comparable period of 1976. 

Distribution of Ramoco shares to Ram share- 
holders has been held up by objections made by the 
S.E.C. to the prospectus submitted. A full response 
to the objections will be filed soon. 


R. J. OPEKAR, 


August 16, 1977 President 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 
for the six months ended 30 June 1977 


(Unaudited ) 
1977 1976 
Income 
Oilincome ssa $414,027 $355,709 
Gasnin Conical ee 110,190 118,700 
IRoyalticsaaees a= ieee 239-135 231,243 
163.352 705,652 
Less: direct expenses ... 61,795 59,281 
TOTS 57 646,371 
Other income ..... Re Fire 51,834 86,514 
otalsinconices see T5339 732,885 
Exploration and Development 
Expenses ............... 529,643 791,430 
Administrative and General 
Expenses............... 221,469 188,766 
Total Expenses ........ 751,112 980,196 
Income (Loss) Before Under- 
noted items ............. Depayey (HEN Si 1) 
Profit (Loss) on sale of 
SECULIU CS aa nea — 41,877 
Profit on sale of capital 
ASSELS Sra ae ae 6,789 2,649 


Provision for decline in 
market value of market- 
able securities ......... (49,026) 72,613 


(42237) 2 117139 


Income (Loss) Before Income 


Taxes Sooo Ae oe ee (39,958) (130,172) 
Reduction in deferred in- 
COMCHIAxXCS aa — 155,000 
Net Income (Loss) for the 
Period #43 2a ee $ (39,958) $ 24,828 
Earnings (Loss) Per Share 
before extraordinary items — (6.8)¢ 
after extraordinary items |. CLainic 0.7 ¢ 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


for the six months ended 30 June 1977 


(Unaudited ) 
Source of Funds 1977 1976 
Operations 
Income (loss) for the 
period’ geese ee ee $ (39,958)$ 24,828 


Add: Items not requiring 
an outlay’ of 
funds; 
Amortization and 
depreciation _.. 225,852 161,958 
Abandoned interest 
and claim costs 33,540 110,000 


Deferred taxes (re- 


duction) a= — (155,000) 
219,434 141,786 
Increase in minority interest 3,966 —- 
Exercise of employees’ 

StOCK= ODO D seater rl aay Pe | — 
Sale of capital assets .._.. — 7,425 
Decrease in long-term por- 

tion of debenture ...... — 1,500,000 


271,127 1,649,211 


Application of Funds 
Increase in long-term invest- 


Ments eee ee ee — 3,882 
Capital assets acquired .... (O42 Sele liGe222 
Increase in other assets .. 2,249 30,038 
Decrease in minority interest —- 5,679 
Common shares acquired . —- 30,647 


Accrued interest on long- 
term debenture, 6% due 
1984-86 — Ramoco Inc. 32,830 — 
Decrease in premium on 
issue OLssharesme ene 7,149 —_ 


796,356 1,247,468 


Increase (Decrease) in Working 


Capital 2235) 3 ee (525,229) 401,743 
Working Capital (Deficiency), 

Bevinnin tee ee 377,485 449,325 
Working Capital (Deficiency), 

Bndins 6. a Acree cae, $ (147,744)$ 851,068 


RAMOCO INC. 


STATEMENT OF LOSS AND DEFICIT 
for the six months ended 30 June 1978 
(Expressed in US. dollars) 


(Unaudited) 
1978 1977 
Gas Incomes ees $ 44,755 $ - 
Expenses 
Exploration and 
Development. .cee ce 447,744 253,506 
District ofticee: ae. ce... 14,398 4,867 
Headrorrice wee eo. ee e2 ede) 27,411 
IMLECES tae re 56,583 Spee 
Gta Wexpensesn eee tn 4 550,238 320,966 
INCt:LOSStetee tere ther sce 505,483 320,966 
Deficit, beginning of period ... 824,280 193,084 
Deficitwend cf period e......<. 1,329,763 514,050 
LOSS per Share Gccceese.c nesses 28¢ 18¢ 
STATEMENT OF CHANGES IN 
FINANCIAL POSITION 
for the six months ended 30 June 1978 
(Expressed in U.S. dollars) 
(Unaudited) 
Use of Funds 
Operations 
Loss for the:peried 22... 505,483 320,966 


Less: Items not requiring 
an outlay of funds 
Accrued interest on 


GIENETNGTUITE coacnncareeoocencees (32,604) (32,830) 
Abandoned leases ....... (90,815) (29,820) 
Abandoned 


development costs ....... (148,104) _ 


Depreciation and 
AVITON HANDS cceosecoocedances (616) (358) 


233,344 JES SIX 


Acquisition of oil and gas 


ICASES teers, eee eerie 40,582 47,687 
Deferred development costs 146,394 — 
Decrease in working capital .... 420,320 305,645 
Working Capital Deficiency, 
beginning of period ............. 893,885 182,745 
Working Capital Deficiency, 
CMG Oh Period tee ce. ert $ 1,314,205 $ 488,390 
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Ram Petroleums Limited 
Ramoco Inc. 


Interim Report 
For the Six Months 
Ended 30 June 1978 


To the Shareholders: 


Income for the six months ended June 30, 
1978, was $955,206, up 29% from income of 
$740,027 for the comparable 1977 period. 
Higher income is projected for the balance of 
this year. 


The Company has expanded its London dis- 
trict office and its geological and land personnel 
in order to increase its exploration and develop- 
ment efforts. The resulting added costs coupled 
with higher interest Costs due to increased bor- | 
rowings caused the small net loss for this period. / 


In Ontario the seismic survey and lease acqui- 
sition programs have been stepped up. The 
Company now holds about 88,334 acres in 
Lambton County and 46,301 acres elsewhere in 
Ontario. 


In Utah Ramoco Inc. participated in a devel- 
opment well, Hogback Ridge # 17-1, which was 
abandoned at 10,732’, when mechanical prob- 
lems were encountered in an unexpected heav- 
ily faulted zone. 


Houston Oil & Minerals Corporation is plan- 
ning to drill an 8,500’ Phosphoria test in Lincoln 
County, W yoming, adjacent to the Utah border. 
Certain Ramoco leases in Utah are to be contri- 
buted to a pool of 3,023 acres surrounding the 
well. Because of its contribution Ramoco will 
have a 2.03% interest, after payout, in the 
pooled acreage and well at no cost. 


R. J. Opekar 
President 


August 17, 1978 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 
for the six months ended 30 June 1978 


(Unaudited) 
1978 1977 
Income (Restated) 
sO) Sr ean eee eerie treo $ 471,035 $ 414,027 
eerie aoe eRe ren 178,487 110,190 
ROVAlies everett. 305,960 239,139 
955,482 763,352 
Less; direct expenses@..... 1d332 15159 
878,150 688,193 
Other income 2 ese 71,056 51,834 
(__955,206/ _(_740,027 
Expenses 
Exploration and 
development (aes... 633,787 468,495 
DIStriCtOffiCe Mie sne.c-eeter ss 119,005 51,463 
Head OtliCe as eae 118,750 Wake) 
INtereStyeeeemter ste east ccsseee: 146,374 D223 
Fotallexpensesn ese see 1,017,916 689,964 
Income (Loss) Before 
Undernoted Items ................ (62,710) 50,063 
Profit on sale of capital es 
QSSCIS Jenene ee ee — 6,789 
Adjustment in carrying ae 
value of marketable 
SECUITITICSER ee eee eee 42,483 (49,026) 
ae ee 
42483 (42,237) 
Net Income (Loss) for the 
Period: fines so tenenexes tances $1 Q0,227) 3 7,826 
Earnings (Loss) per Share 
Before extraordinary items . (1.7)¢ 1.4¢ 
After extraordinary items ... (0.5)¢ 0.2¢ 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
for the six months ended 30 June 1978 


(Unaudited) 
1978 1977 
Source of Funds (Restated) 
Operations 
Income (loss) for the 
PCMOd siete eens $ (20,227) $ 7,826 
Add: Items not requiring 
an outlay of funds: 
Abandoned well 
BORG BAG! WAGES csscaossc00 112,614 33,540 
Amortization and 
deprecia tom) jy... 103,842 80,431 
Interest accrued on 
GeDent Cee eee (36,168) (32,830) 
160,061 88,967 
Sale of capital stock ............. 50,520 40,578 
Increase in minority interest 1,105 3,966 
211,686 ile sy syili 
Application of Funds 
Purchase of capital assets ... 587,577 656,491 
Increase in other 
WOES ADOT ES oon Socanonacsacoooes 5.474 2,249 
Advances to affiliates .......... 9,262 = 
602,313 658,740 
Decrease in Working Capital . 390,627 525,229 
Working Capital (Deficiency) 
Beginning ieee (1,401,363) 377,485 


Working Capital (Deficiency) 
Ending aic.deseceeeree ees $(1,791,990) $ (147,744) 


9CUV 


Ram Petroleums Limited 


er eee ee ee a ee 
Annual Report 1978 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/RamP1913_ 1978 
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REPORT TO SHAREHOLDERS 


Your company is presently considering a proposal from an Ontario gas 
distributor whereby it will advance a substantial amount interest free and pay 
for a very large drilling program. The advance and the cost of drilling will be 
applied to future purchases of Ram’s storage rights in Lambton County, 
Ontario. The proposal requires that the gas distributor purchase natural gas at 
prevailing market prices in order to deplete any suitable reservoir to the point 
at which an estimate of the ultimate storage capacity can be calculated. The 
storage rights will be sold when reservoir volume is determined. The 
agreement will be subject to periodic review. If this proposal is accepted your 
company’s working capital position will be improved greatly: More income will 
be available for exploration as opposed to debt service./You will be advised of 
the outcome of these discussions. In addition in order‘further to improve your 
company’s working capital position, Ram Inc. has secured a term loan of 
U.S.$3.5 million which it will use to repay loans and interest to its parent. 


Ram's consolidated income less direct expenses and royalties was $2,142,711 
for 1978, up 52.3% over $1,407,048 for the previous year. Consolidated loss for 
1978 was $272,822 compared with a loss of $1,765,424 in 1977. This was a 
disappointing performance. Development and production at the Corey East oil 
poal has been held up by a dispute regarding title to a portion of the field. 
Management is confident that the company will be successful in this action. 
The Edys Mills gas field remained shut in mainly because Ram is unwilling to 
sign a contract containing penalty clauses tied to penalties Ontario gas 
distributors may face due to their inability to take Western Canadian gas under 
their contracts with TransCanada Pipelines Limited. Independent Ontario gas 
producers should not be penalized in such circumstances and should always 
receive preferential treatment. They produce less than half of one percent of 
the gas consumed in Ontario and their production should not bear the cost of 
overbuying which is a consequence of the purchase, mostly from Western 
Canada, of the other 992% of gas consumed in Ontario. 


Ramoco Inc., an affiliate company, had net revenue of $230,969 in 1978 
compared with none in the previous year. Very substantial exploration and 
development costs, including some participation in two unsuccessful 
development wells at Hogback Ridge, Rich County, Utah, resulted in a net loss 
for 1978 of $1,056,201 compared with a net loss of $631,196 for the previous 
year. Nearly all income was from Shell Valentine #1-18 located in Bear Lake 
Township, Manistee County, Michigan. This well is presently not producing 
but will be recompleted shortly. Before the end of 1979 Ramoco should be 
receiving its 6.88% share of the working interest income of Hogback Ridge 

# 20-1. 


Elsewhere in this report you are provided with details regarding some very 
important developments which affect various oil and gas leases and permits 
held by your company and its affiliate, Ramoco. Minnow Hill Unit # 29-1 
presently drilling at 13,275’ in Rich County, Utah, will test a structure located 
about 8 miles west of the multiple pay, prolific Whitney Canyon-Carter Creek 
gas field, which may contain between 5 and 8 trillion feet of gas. Ramoco is 
carried until payout and thereafter will have a 15.5% working interest in this 
well, around which it has good land position. Negotiations are underway to 
farm out about 230,000 acres in Beaver and Iron Counties, Utah, which may 
lead to substantial expenditure on exploration on these leases. This summer 
Aquitaine Co. of Canada and partners will drill, at an estimated cost of about 
$25.4 million, an important exploratory offshore well located only 24 miles 
northeast of your company’s prospect in the Davis Strait, offshore Baffin 
Island. Drilling of a number of good targets will take place in both Ontario and 
Michigan in 1979. 


Regrettably the company was unsuccessful in its latest filing with the Securi- 
ties and Exchange Commission for approval to distribute Ramoco shares to 
Ram shareholders. Because Ramoco has not yet made enough discoveries to 
be self-sufficient, Ramoco's auditors qualified their certificate of its financial 
statements. The S.E.C. would not accept a qualified certificate. The issue as to 
whether another filing will be made is presently under review. 


R. J. OPEKAR, 


June 18, 1979 President. 


RAM PETROLEUMS LIMITED 
AND AFFILIATED COMPANIES 


PRINCIPAL EXPLORATION AREAS 


1. ARCTIC ISLANDS (Sverdrup Basin) 
Federal oil and gas exploration permits 
72,491 acres, Ram 75%, Forest Oil 25% 
107,504 acres, Ram 75%, Imperial Oil 25% 


2. OFFSHORE BAFFIN ISLAND (Saglek Basin) 
Federal oil and gas exploration permits 
120,592 acres, 100% 


3. SASKATCHEWAN 
Lignite coal leases 
2,880 acres, 100% 


4. ROCKY MOUNTAIN REGION 
Utah (Green River and Great Basins) 
Petroleum leases 
243,663 acres, 100% Ramoco Inc 
21,140 acres, 31% Ramoco Inc. 
50,392 acres, 15.5% Ramoco Inc. 


Nevada (Great Basin) 
Petroleum leases 
2,506 acres, 100% Ramoco Inc 


Wyoming (Green River Basin) 
Petroleum lease 
640 acres, 100% Ramoco Inc. 


5. MICHIGAN (Michigan Basin) 
Petroleum leases 
6,194 net acres, 40,801 gross acres, Ram Petroleums Inc 
29,338 net acres, 50,346 gross acres, Ramoco Inc. 


6. ONTARIO (Michigan Basin) 
Petroleum leases 
148,937 acres, 100% 


7. OFFSHORE NOVA SCOTIA (Scotia Shelf) 
Provincial oil and gas exploration permits 
666,970 acres, 100% 


UTAH 


County Acres Ramoco % 
1 Beaver 86,867 100 
2 Box Elder 10,494 100 
3 Cache 7,043 100 
4 \lron 134,564 100 
5 Millard 800 100 
6 Rich 21,140 31 
50,392 15s 

WYOMING 

7 Uinta 640 100 

OVERTHRUST BELT 


IMPORTANT OIL and GAS FIELDS 


A Amoco gas-condensate discovery — 
Ryckman Creek Field and 
Whitney Canyon Field 


B American Quasar oil discovery — 
Pineview Field 


C Amoco gas discovery — 
Yellow Creek Field 


D American Quasar gas discovery — 
Hogback Ridge Field 


EXPLANATION 
LITHOFACIES SYMBOLS 


| Sandstone 
| 


4 

| | Shaly sandstone 
| 

it 


ae Sandy shale 


| | Precambrian crystalline rocks exposed. 
| es 


-500— \sopach line, thickness in feet. Solid 
—— where generalized from U.S. Geological 

Survey Paleotectonic maps; dashed 

where extended across deep basins. 


e= Sevier Orogenic Belt 


sewers Hurricane Wasatch Line 


OIL AND GAS 
EXPLORATION 


UTAH 
(OVERTHRUST BELT) 


In 1977, American Quasar Petroleum Company 
made a significant gas discovery in Rich County: 
the Hogback Ridge # 20-1 (Ramoco 6.88% 

after payout). This was the second earning well 
drilled by it pursuant to an option granted in 1975 on 
62,250 acres held jointly by Cities Service Company 
and Ramoco in Rich County. Gas was measured at 
22.4 mmcfpd from the Dinwoody formation and 9.9 
mmcfpd from the Phosphoria formation. The first 
field development well, Hogback Ridge # 28-1 
(Ramoco 8.37%), was abandoned in February 1978 
after crossing a steeply dipping thrust fault 
immediately above the Dinwoody formation. A 
second development well, the Hogback Ridge #17-1 
(Ramoco 9.69%) was abandoned 4,000 feet short 

of its target depth. Steep formation dips of 80° 
made it impossible to reach the structure. American 
Quasar has halted development drilling of the 
Hogback Ridge field pending a reservoir study. The 
Hogback Ridge # 20-1 went on production in late 
October and produced 900 mmecf by the end of 
1978. The well is expected to pay out in 1979 after 
which Ramoco will have a working interest of 
6.88%. 


In November, Houston Oil & Minerals Corporation 
spudded the Federal # 14-3 (Ramoco 4.03%), at 
Rabbit Creek, Lincoln County, Wyoming to test the 
Dinwoody and Phosphoria formations. The well 

was plugged and abandoned after encountering a 
number of formations with good reservoir quality 
but lacking a sufficient trap to retain hydrocarbons. 


Marathon Oil Company began the Marathon South 
Eden Canyon # 15-1 (Ramoco .3233%) Phosphoria 
test in the late summer of 1978. This wildcat is 
approximately 4.5 miles west-northwest of the 
Hogback Ridge # 20-1 discovery well in Rich 
County. During the month of May 1979 the well was 
suspended at 18,000 feet without reaching the 
prospective Phosphoria formation. Numerous 
strong, uncommercial gas shows were 
encountered while drilling which created great 
interest in this test. However drilling problems 
created by excessively steep dips have caused 


Marathon to suspend further drilling until the 
prospect is re-assessed. Additional seismic surveys 
are planned to determine whether to re-enter the 
suspended hole for deepening to the Phosphoria or 
to drill a new test. 


American Quasar began the drilling of its third 
earning well in Rich County under the option 
agreement with Ram and Cities Service in October 
1978. The Minnow Hill Unit + 29-1 (Ramoco 15.5% 
interest after payout) has a projected total depth of 
17,700 feet, to test all formations to the Cambrian. 
The well is located on a splinter thrust 8 miles west 
of the major multi-pay zone Whitney Canyon 
structure. American Quasar is currently drilling 
below 13,300 feet in the Dinwoody formation. 


GREAT BASIN 


Ramoco Inc. continues to participate in two 
geological plays in the Great Basin area of Utah on 
acreage it acquired from Ram Inc. and acreage 
acquired recently. 


North of Great Salt Lake Ramoco has 17,537 acres 
under lease in Cache and Box Elder Counties. 
Industry interest in this acreage increased in 1978 
as Amoco drilled two wildcat wells in Great Salt 
Lake. Both wells were plugged and abandoned 
after encountering uncommercial but encouraging 
heavy oil shows. Amoco has since moved north to a 
third location, offsetting Ramoco acreage to the 
northeast. Management believes that the area is 
geologically favourable and is attempting to 

farm out this acreage. 


In southwestern Utah, Ramoco has 225,326 acres 
under lease in Beaver and Iron Counties. This play 
involves an area of the Overthrust Belt adjacent to 
the hingeline separating the Colorado Plateau from 
the Great Basin. It is believed that the area has 
received and preserved thick deposits of Navajo 
Sandstone, an equivalent to the Nugget Sandstone 
found to be productive at the Pineview field in 
northeastern Utah. Combined with likely thrusting 
and subthrusting in the area it is reasonable to 
expect a repetition of the conditions present in the 
northeastern Utah and Wyoming overthrust play. 


During the past year a number of oil companies 
have conducted seismic surveys over Ramoco's and 
adjacent acreage. These surveys are continuing but, 
as yet, little information has been made available. 
Leasing trends through the Great Basin are 
currently being monitored and many new 
companies are showing interest in this area. 
Information from certain key wells currently drilling 
should become known later this year and will have 
an important bearing on exploration in the Great 
Basin and on the Ramoco holdings. 


Ramoco is currently negotiating a farmout of its 
Beaver and Iron acreage on a basis similar to the 
farmout to American Quasar of the Rich County 
acreage. 
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O AREAS OF OIL AND GAS LEASES - 


MICHIGAN— ONTARIO ‘ 
(see table — adjoining page) 


MICHIGAN 
Ram Petroleums Inc. 


To December 31, 1978 


1978 
Leasehold Royalty Leasehold 


Gross Net Gross Net Gross Net 
Acres Acres Acres Acres ~— Acres Acres 


Ramoco Inc. 
To December 31, 


1. Allegan 225 91 
2. Alpena 121 8 - - 655 456 
3. Antrim 7,296 5,035 
4. Benzie 585 il 369 65 643 516 
5. Charlevoix 2,304 1,765 
6. Cheboygan 40 22 - = 799 384 
7. Clinton 5,363 2,682 
8. Crawford 495 35 200 19 5614 4,081 
9. Eaton 40 4 - - 1,604 576 
Q. Grand Traverse 434 i 741 391 
1. Gratiot SeSvlO) ake) - ~ 180 18 
2. Hillsdale 1,261 945 = = 5,369 4,027 
3. Ingham 900 205 
14. Kalkaska 1618 114 1,028 67 180 20 
5. Leelanau 953 Shas) 
6. Livingston 240 24 - ~ 210 53 
7. Macomb 6,931 742 60 8 399 239 
18. Manistee 44) 162 4960 886 1,440 609 
9. Mason 10 ] 399121 364 233 
20. Montmorency 1,430 286 - ~ 249 222 
21. Oakland 2,860 432 61 & 2224 1,334 
22. Oceana 488 53 = - 881 430 
23. Osceola 840 84 - = 882 297 
24. Oscoda “Ay iiay —\eesys) 
25. Otsego 1,934 454 840 | 2 Bist 935 
26. Ottawa 1,625 812 
27. Presque Isle 1,251 130 ~ - 734 423 
28. St. Clair 4,237 1,045 396 20 267 200 
29. Tuscola 12,156 1,216 - ~ 1,825 622 
30. Wexford 19 2 1,045 214 695 176 


40,801 6.194 14,145 2,252 50,346 29,338 


Acreage acquired in 1979 to date 


A. Jackson 2,394 2,394 
B. Lenawee 407 407 
C. Washtenaw 3,544 3,544 
ONTARIO 


Ram Petroleums Limited 
To December 31, 1978 


31. Elgin 7,850 
32. Essex 31,274 
33. Kent ee) 
34. Lambton 97,152 
35, Middlesex 5,439 

148,937 


ONTARIO (MICHIGAN BASIN) 


LAMBTON, KENT AND MIDDLESEX COUNTIES 


Ram now has 106,468 acres under lease in the 
Silurian pinnacle reef belt of Lambton and 
Middlesex Counties where the company completed 
140 miles of seismic surveys during the past year. 


Of six exploratory tests drilled by Ram during 1978, 
one discovered an oil-bearing pinnacle reef (Corey 
East, Enniskillen Township) and one discovered a 
gas-bearing incipient reef (Dawn Township). There 
is some evidence that Ontario operators presently 
have a limited number of good quality, readily 
drillable seismic prospects in inventory. Over recent 
years Ram has been concentrating on increasing 
the number of such good prospects in its inventory. 
The company will drill at least six pinnacle reef 
prospects during the next twelve months. 


During the year three development wells were 
drilled. Two of these were located on the margin of 
the Corey East pinnacle reef and were found to be 
dry and were abandoned. The third development 
well drilled in the Cromar Pool (Moore Township) 
resulted in a gas well early in 1979. 


Two exploratory wells were drilled with other 
companies during the year and both were found to 
be dry and were abandoned. 


As exploration continues in such a mature 
exploration play as Lambton County, Ram will be 
drilling some conventional seismic anomalies which 
present low to medium risk but also an increasing 
number of anomalies classed as unconventional 
which will present higher risk. Nevertheless, the 
economics of drilling, and the potential for 
discovering excellent oil and gas production close 
to markets, demand that the company test every 
possibility within its land inventory in the pinnacle 
reef belt. 


ESSEX, KENT AND ELGIN COUNTIES 

At present Ram has 42,697 acres under lease in 
Essex, Kent and Elgin Counties where prospects 
are good for finding hydrocarbon accumulations in 
Trenton carbonate and Cambrian sandstone 
reservoirs. Ram did not drill any exploratory wells 
on this land during the year. A small amount of 
experimental seismic was run at year end and more 
seismic evaluation is planned for 1979. Drilling of 
one or more exploratory tests is anticipated during 
1979, probably through a farmout arrangement. 
Ram is attempting to farmout the major portion of 
landholdings in this play in order to expedite land 
evaluation and at the same time reduce rental 
burdens. 


MICHIGAN (MICHIGAN BASIN) 


Ram Petroleums Inc., a wholly-owned subsidiary, 
and Ramoco Inc., an affiliated corporation, have 


leasehold interests in 41,877 net acres in Michigan. 


In the northern Michigan pinnacle reef trend three 
exploratory tests in which Ram had interests 
varying from 10% to 25% were drilled dry and were 
abandoned. Three pool extension wells were 
drilled, two of which were dry and subsequently 
abandoned, and one was completed as an oil 
producer. The producer, the Delta Puthuff-Zinn- 
Schrader 2-23A, is the second Ramoco well in the 
reef 


in southern Michigan, one exploratory test was 
drilled dry and was abandoned. 


Early in 1979, Ram Inc. participated fora 12.5% 
working interest in a pinnacle reef gas discovery on 


the north Michigan pinnacle reef trend. This gas and 


condensate well, the NUECO Rebman 2-16A, is 


presently being completed and is expected to go on 


stream in July 1979. 


NEW PRODUCTION 


Ramoco Inc. and Ram Inc. are attempting to 
farmout the majority of their holdings in the 
Michigan pinnacle reef play in order to speed up 
evaluation. Land holdings selected for Trenton 
exploration are currently being evaluated and new 
seismic surveys will be run in late spring 1979. 


ROYALTY INTERESTS 


Ram Inc. owns varying royalty interests in 2,252 net 
acres in the northern Michigan pinnacle reef trend, 
as of April 30, 1979, 54 wells were on production out 
of 57 in which Ram Inc. owns a royalty interest. All 
but 9 of these wells are operated by Shell Oil 
Company. 


PUTHUFF-ZINN-SCHRADER 


NMECO REBMAN ET AL 


Location: 
Township 


County 
Net Revenue Interest 


Number of Wells 


Producing Wells 


Oil in Place 


Gas in Place 
Production Start 
Oil (bopd) 

Gas (mcfpd) 


2-23A 


Dover 
Otsego 
192218 


2 wells in reef 


2 


1.219 million barrels 
recoverable (2 wells) 


Not established 
July 1979 

175 

150 


2-16A 


Cleon 
Manistee 
.109375 


2 wells in reef 

(Ram Inc. interest only in 
Rebman 2-16A) 

2 


Not established 


Not established 
July 1979 

40 

1500 


OFFSHORE BAFFIN ISLAND 
(SAGLEK BASIN) 


Ram has 120,592 acres remaining from its 
original inventory of 1,087,410 acres in 
Cumberland Sound. The permits are located 
on the northwest side of a large geological 
downwarping known as the Saglek Basin 
situated on the northern portion of the 
Labrador Shelf. This is a very prospective 
basin where sediments with a thickness of as 
much as 40,000 feet are expected to contain 
large reserves of hydrocarbons. Industry 
considers the Labrador Shelf to have 
potential, equivalent to that of the North Sea. 
Known faulting and voluminous sediment 
deposition have created geological prospects 
that have the potential for very large reserves 
and high well deliverabilities required for 
economic development in the Arctic area. 


In 1977, Ram, working with a major oil 
company, reprocessed 160 miles of seismic 
data. This data revealed several interesting 
structures, one of which is almost entirely on 
Ram's holdings. An additional 50 mile seismic 
program over these structures was contracted 
for in the summer of 1978, but severe ice 
conditions forced rescheduling of this survey 
to the summer of 1979. It is hoped that this 
survey will further define sufficient closure on 
the structures to make them attractive drilling 
prospects. 


The first offshore drilling activity north of 60° 
latitude in the Eastern Arctic is expected this 
year. Esso Resources plans to drill a well this 
summer less than 250 km. northeast of Ram's 
permits and Aquitaine plans a 4,700 meter test 
less than 40 km. to the northeast of Ram's 
permits. The Ram permits are located on the 
west flank of the Saglek Basin, slightly up-dip 
from the Aquitaine well location. The 
structures on the Ram permits are adjacent to 
a postulated ancient river system which fed 
sediments into the Saglek Basin from a 
bordering land mass. This factor enhances 
the possibility that the structures on the Ram 
permits have received favourable clastic 
sedimentation for good reservoir development 
and hydrocarbon entrapment in an up-dip 
position from supposed source beds deep in 
the basin. 


RAM PETROLEUMS LIMITED 


FEDERAL EXPLORATORY PERMITS 
OFFSHORE BAFFIN ISLAND 
SAGLEK BASIN 


56° i 


GODTHAAB ©.“ 


f DAVIS STRAIT 


ESSO RESOURCES 


SAGLEK BASIN 


CABOT G-91 


UNGAVA 
BAY 


KARLSEFNI A-13 


SNORRI J-90 


CHEVRON E-33 
1978 HOPEDALE 


TOTAL EASTCAN 
H-81 BJARNI 


HERJOLF M-92 


40 © 40 80 120 160 200 240 280 320 KILOMETRES lates 


oy 


20 O 20 40 60 80 100 120 140 160 180 200 MILES 
3 GAS WELL -> ABANDONED WELL © LOCATION 


ARCTIC ISLANDS 
(SVERDRUP BASIN) 


Ram has 179,995 acres of federal exploratory oil 
and gas permits in the Sverdrup Basin of the 
Canadian Arctic Islands. These permits are 
favourably located with respect to known 
geological structures and recent gas discoveries. 
Industry emphasis is shifting from onshore to 
offshore exploration in search of an estimated 125 
trillion cubic feet of gas which may be in place in the 
Basin. Only 15 holes out of a total 131 drilled in the 
Arctic Islands have been drilled offshore. Industry 
has identified many large offshore structures. One 
of these structures was tested recently in the 
Panarctic et al Whitefish H-63 hole and contains 
significant reserves of natural gas. This discovery 
will provide additional stimulus to pipeline 
proposals for the Arctic Islands. Two more offshore 
wildcat tests are planned for 1979. 


In 1972 Ram farmed out two permits consisting of 
107,504 acres located offshore, southwest of 
Amund Ringnes Island, to Imperial Oil. Imperial can 
earn a 25% working interest in this acreage and has 
the option of increasing its interest to 100% subject 
to a 20% net profits interest to Ram by drilling a test 
well 


am farmed out 72,491 acres on Axel Heiberg 
sland to Forest Oil of Canada Limited. Forest can 


2arn a 25% working interest in the two permits and 
may increase its interest to 75% by completing a well 
each of the permits. Ram may convert its 
aining 25% working interest to a 72% gross 
rriding royalty. The acreage is situated onshore 
rg in an area regarded by industry as 
the more prospective portion of the 
Sverdrup Basin 


OFFSHORE NOVA SCOTIA 
(SCOTIA SHELF) 


Ram continues to maintain its provincial 
exploratory permits of 666,970 acres on the Scotia 
Shelf. Two permits are favourably located near the 
Shell Primrose N-50 gas discovery of 1972 east of 
Sable Island. A gas discovery by Petrocan Mobil et 
al near Sable Island in May 1979 may push proven 
reserves above pipeline threshold volumes, and 
make the Sable Island area gas discoveries 
commercial. However, in recent years industry 
generally has abandoned exploration on the salt- 
related structures of the Scotian Shelf and has 
directed its interest toward offshore Labrador and 
Baffin Island. Geologic structures believed to exist 
off Baffin Island dwarf the Scotian Shelf structures 
in area and postulated reservoir quality. By 
agreement with the Government of Nova Scotia the 
work requirements on Ram permits are under a 
moratorium until federal-provincial disputes 
involving the acreage are settled. 


MINING 
URANIUM 


By drilling a deep hole late in 1978 Ram increased its 
interest in a 113 claim block in Kamichisitit and Albanel 
Townships, Sault Ste. Marie Mining Division which is 
held by Ram, Raylloyd Mines et al. The best sections 
encountered assayed .7 of one pound U3Og per ton 
over 10.25 feet and .8 of one pound U3Og per ton over 
6.75 feet. Although the uranium-bearing 
conglomerates are not of commercial grade, the 
results of assays and the character of the beds suggest 
that the drill hole could be close to a commercial 
deposit. The company Is negotiating to farm out this 
holding in return for a commitment for another deep 
test. 


COAL AND LIGNITE 


In southern Saskatchewan Ram holds coal leases on 
2,880 acres favourably located for shipments to 
markets in eastern Canada. However the provincial 
government has not yet issued regulations governing 
the export of coal from Saskatchewan. Ram also has 
10,400 acres under coal lease in the South Manville 
area of Alberta. 


FREMOLITE 


Ram retains a seven-eighths interest in two mining 
leases covering a deposit of tremolite at Palmerston 
Township, Ontario. 


In the summer of 1978 about seventy tons of tremolite 
was removed and custom ground to provide 
additional test material to be used as an additive for 
asphalt road-topping. The Borough of North York 
again laid a substantial amount of tremolite asphalt 
topping and carried out tests to determine how well the 
material laid in the summer of 1977 had fared. All tests 
confirmed that the tremolite asphalt topping had stood 
up very well and had met all expectations. 


During the year Ram commenced purchasing 
equipment for a small mill which is planned to be built 
in 1979. The mill will grind tremolite ore near the mine 
site for shipment to purchasers. 


RAM PETROLEUMS LIMITED 


AUDITORS’ REPORT 
To the Shareholders of 
Ram Petroleums Limited: 


We have examined the consolidated balance sheet of Ram Petroleums Limited as at December 31, 1978 and the 
consolidated statements of loss, retained earnings and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


The accompanying financial statements have been prepared in conformity with principles of accounting which , 
contemplate continuation of the company as a going concern. The financial statements reflect a working capital deficit of ' 


$4,300,861. In order to continue operations, the company may require additional working capital which may be obtained 
through the issuance of additional permanent capital and/or additional financing. 


The recovery of development and exploration expenses capitalized is dependent upon various projects, the success 
of which cannot be forecast at this time. 


The recovery of advances to Ramoco Inc. totalling $3,467,820 is dependent upon the successful development of 
properties owned by Ramoco Inc. 


In our opinion, subject to the effects, if any, on the consolidated financial statements of the matters described in the 
preceding paragraphs, these consolidated financial statements present fairly the financial position of the company as at 
December 31, 1978, and the consolidated results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 


year. 
Toronto, Ontario. MacGILLIVRAY & CO. 
February 26, 1979. Chartered Accountants 
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CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1978 


ASSETS 


Current 


Accounts receivable 


Marketable: securities (NOTE :2) io vaiccesscancaeecoras avers seve lian eaccvuwsasssamatevet a ez etree ss obaaasiarsueie esneseeutateedgeeeatenadeet: 


Prepaid expenses 
Due from Ramoco 


VVC ec siustcortsctas ca cape ax alnsg acigealse oo eeactg ct ea rote gets et gate 7a eis ode Ce SRE CLE ee att ee 


Investments:and Advances (NOte%3) vos.cscr-ceaessircecen swe reese resenecis resect taco setiene es dst chiseancesn suerte cemsee tectameme canon messes 


Capital Assets (Note 5) 


Approved by the Board 


R. J. OPEKAR, Director 


H. R. BARCLAY, Director 


SAS! ARNG 
$ i079 S$ 6,870 
270,096 210,017 
121,521 288,536 
68,391 11,118 
207,711 967,151 
669,298 1,483,692 
3,601,834 1,203,892 
4,955,007 4,270,690 
$9,226,139 $6,958,274 


LIABILITIES 


Current 


Banksindebtedness:(NotetG) er erncmnccucece seater sree tecces Meme eeeeceeepe ct scare senesiuncrece-paceresnieer emeonear ee nace ses 
Accounts payable and accrued liabilities ....0000...0 ccc cccceeceeeeeeeeeee OEE CEE SnCeC RSE AEE E CES CDSS REEEE DPE OaCHEOE AE 


DUrestouRAmMOConln Garren tcceene cava teteetoem cece aesvortce cea omaeeec ea tea a areaeOr sa ysnc cree sate ees none cae ea ea a aneslnCte eRe 


Deferred Income Taxes ©..................6ccoe Brosh Fe Score ee er ses cae ena RSC Fee UAT ec O Teer TER eR EArt 


Minority Interest in Subsidiary Company ...................... ve iieehcya seatensteeien ede naar ee arene oerieti yoy sHedleeeaseee teers 


SHAREHOEDERS* EQUITY 
Capital Stock (Note 7) ........ ee ot ehcp Wie eee RU aap eee Reece cs poeta fe OARS ES ade oa er aieec sarees 


Retained Earnings 


1978 1977 
$4,180,609 $2,420,279 
358,023 355,389 

431,527 =- 
4,970,159 2,775,668 

284,640 — 
35,635 36,141 
5,290,434 2,811,809 
i O2s,019 1,861,457 
2,012,186 2,285,008 
3,935,705 4,146,465 
$9,226,139 $6,958,274 
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CONSOLIDATED STATEMENT OF LOSS 


FOR THE YEAR ENDED DECEMBER 31, 1978 


Income 1978 1977 
RROVAltSS ie axcecrsaeststersccassoceccesusscaqeusanssuvederciy svupsesuvengaass. alccuswuerthset cntuecusstsasenvircesenters Salada seleeee iets eens $ 661,939 $ 508,670 
Gas sales ... = 525,740 249,673 
Oil sales 1,195,437 828,671 
2,383,116 1,587,014 
Less: Directiexpenses-aind. rOvaltiGS a.esccscseccsecacvanenes egentesco ene cnds cose ven sac) « dunits sinyeres dealece'dzee eee aesee alse absence 240,405 179,966 
2142-044 1,407,048 
Interests dividendsrandicomstltiing ite e@Sierwsccseresnsestecerasemrmces enero ese ee eeee acetate ateetsnsa eee gees eee Pere 199,142 120,577 
2,341,853 OZ 625 
Exploration) and|Development Expenses cis csgeryse reese tasers een ava sinsoee nee teen ess eapn ee rse atte values taste eeeonaeeeae 1,671,401 2,080,568 
Administrative and General Expenses ccc. -..ciscscpasceaccnascetutewssnwesg csuseecte.necasiee coopstensecdueatewsehcaahesesuscseraeeesee 741,651 508,943 
2,413,052 2,589,511 
Loss Before: Undernoted. Items auc Bicscirtcsesraseinarat toca ores. cde he anapestan coin cee amen ealaadaaenc teen ace tecmaenteaces ee eae Beaton AS) 1,061,886 
Other Expenses (Income) 
Gainion'salerotimarketablesSecuritieS merenssaser serene eesercierce eeeeee eee eee seer deren eee eee : ( 83,017) 
Adjustment in carrying value of marketable securities avec Seer tred poise vale dc <x cae es Re came = 53,642 
( 83,017) 53,642 
Earnings (Loss) Before Extraordinary CU esearencmsrcne task trRnce aan seca Ee hereL aCe oe aac eRATeeL “acts hantetot ear nebosnces 11,818 CUS 528) 
Minority interest in income of subsidiary .. Rk seeeantee = 1,574 
Earnings (Loss) Before Income Taxes and Extraordinary I Item .... i caeeeaneet eee 11,818 CrrilitizO2) 
Income Taxes cece 6 ce ee ec weno FE HEC SSSA SOE RCS RE PE Bese EO ERS ETRE Beene 486,260 - 
Earnings (Loss) Before Extraordinary and Undernoted Items o....0......0..cccccccccccct cee eetc eee cteseteeecceseeerensees ( 474,442) ( 1,117,102) 
Reduction of income taxes through application of accumulated IOSSES ............ccccceeeeeeeteeeeeeeeees 201,620 _ 
Write down of investment (in shares and advances in Mextor Minerals Limited) due to lack of 
SUPPOrt Equity aera see nctatvabenie ech see beaslosle Sse a eerie Paseo Suan ay eee cee ene en — ( 648,322) 
201,620 ( 648,322) 
Earnings: (Loss): forthe Vearinneccpcesc rere ae eee cer eer eee gas ee siecd secs sdi-< sbcshbat Erato oaeee ($ 272,822) ($1,765,424) 
Earnings (Loss) Per Share 
Befonenextraordimany tite miperccecacee tran tte cone sere eee ree eee eee een RCT Ree ($ com ($ 31) 
After extraordinary item ....................++- BSc gs eu ot as asaevir aa spss oh op sp deat tnenoncacaudveceueaeauae inns tueheds cates ($ 08) ($% .49) 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 I 


Retained Earnings, Beginning of Year 
As previously reported $2,285,008 $4,517,084 


= 466,652 


Adjustment of prior years’ income 


AS MEST ACC Mee eteegun coarse cursors aes aa wcscancc esvae ds ede rnsstuc ss scares tems eet Sear cwaen ene R hae ee Eres ae ase oa sr parade TeeperUesMuseeeiesee: 2,285,008 4,050,432 


(| 272,822) (1,765,424) 


Net earnings (loss) for the year .. 


RetainediiEarnings: EndtotiVieartcrssc pcre caccr ies terete ae cree oc etree eee cers oe nen eevee $2,012,186 $2,285,008 


CONSOLIDATED SCHEDULE OF EXPLORATION AND DEVELOPMENT AND 


ADMINISTRATIVE AND GENERAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 1977 
Exploration and Development Expenses 
Abandonedawelllicosts: teases: ala imi mimGGlalin Sieeser seseeen een cees en etene tee cernactteeeter ee erestee ces ceeeneetmeee es seeert $ 372,847 $ 532,684 
OilsgassandliminingCopSultimG [COS esa: eccavaccsececnecesecneswe seuecteerees ta cs'ee ec cals secscneservapeeeesesi ven arcees eerenee ree 3,699 32,202 
PEASE PAVIMCITS Beare nccocre ato cacenceaeersasbhcacee du nmeneetica scencu tence cows inraae ceoeca ni carsase ones dance eweswanrr Saaiie ane ror esto esitesteat 493,852 389,643 
EXPL CUT ON A eeecerectrac esctrsvercepraer'g natctuk mos Xieciocsea beds sas womae oti ohio nein on seat Carrs ea MRP TUN CAE AoCeu a NSM stuiteniigs fase sav NSN Fen EG 605,960 896,868 
TINO NLIZALLOM ry csasrce ee miee tas: «wath een aneteaeicce coseeeprenarees alee ease eae lavas taseaite cock ee RMENT Sey eneraN Te senna 195,043 229,171 


$1,671,401 $2,080,568 


Administrative and General Expenses 


BDisthict© flee —iP SrSOrm el ite recs seeeccee cs serra eee eecececrs cere cee hoi ata Rea ee SRD eons ger Sane Doe Ene eee eee $ 221,435 $ 127,704 
TPE ITISC Se cercc ote aera vee eae eae cea NS ce re es a ne a ce dO ar ee a Fe 13,778 10,084 

Of IE CLEK DEM SE: Gace csece ses cadeteianssevson oeeseasustemmacantaiaesn samme ovnede citer eeeigbas emiees tevigeesansenspebeceioneey ees 26,931 20,112 
HeadkOfticer—sRersOminehe.cietece ater ccsteockriecseccuesetorerreroue Ea oe een adie cam CEN ee sheers Seatac re ees eoc ara 174,035 139,947 

— Premises 23,841 26,840 

—iOFICELEX DENSE.) , cassorssescanenteyeccceves:-sscecta vane ceoeamcce Popaseh (reduce systatcokthere respec earap Misi seer Neos etcost 99417 83,262 

Initerestean Gl Dank-<Charg Sine... cevex sseeccrrascse oases ctaasta-cen-taccnscavacvaqsst enon dammias des ci, cestcOtiesterers eamsededscesscesee 364,388 Shee 
923,525 499,671 

EGSSi (Gam ROMEtOnElGMLEXGIAMG Clecceseesarsrteesasg hrccrerscsseacccn cesecetrcoreraiyactecsatccar ete sevone eran cececneraseretenerers acetreecerae ( 181,874) 22 


$ 741,651 $ 508,943 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 1977 
Working Capital Derived from 
Earnings before provision for items not requiring an outlay Of FUNGS ....... ieee cece tect e tte tteeteeenee $ 206,355 $ = 
Proceeds from sale of capital stock .... 62,062 925216 
Decrease in long-term investments ............:.00:000 sayeesususun ous eldeasies tsa sues sccsedatefoaissessneesseng «sere tue ecareves neat —- 38,503 
268,417 90,721 
Working Capital Applied to 
Loss before provision for items not requiring an Outlay Of FUNGS 2.0... cece eeeee eee eeeteeeeeseesseeeeetseeenenes = 82,577 
INGreasexinilONG=tenmMiINVEStMEM tS resesceeceneswetet sa yet vatiecers ner eres steele ane cr cee swat eva teae umes towel esecreasyaeeees 2,397,942 _— 
Purchaserof capital assets. cs.cecvccccssisreseainesvecucctnceeorceercaanitem clececters en cereaatasstronate tceeatectoenres ee mamas eee ree 879,360 1,677,605 


3,277,302 1,760,182 


Decrease in Working Capital sciiticsecsoniessevesciaescccespens coeneoseeecanecaptegitine doe rTodegsezvnvasatisle tasers sareaet ir¥evaneeteeneee sarees 3,008,885 1,669,461 
(1,291,976) 377,485 


Working capital (deficit), beginning of year 


Working ‘Capital; Deficit; Endcof: ¥ @attisccs.-<-carceeecosertps eave ea vinerstiesio ee eeeys cere terete i= sees ene caae eter eran $4,300,861 $1,291,976 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


le 


Accounting Policies 
(a) Basis of Consolidation 
The accompanying financial statements consolidate the accounts of the company and the following subsidiaries. 


Percentage 
Owned 
Ram, Petroleums: inG@iec see eee ee 100.0% 
Taman Resources Limited 61.4% 


Mextor Minerals Limited is a 91% owned subsidiary whose only asset is an investment in a Mexican company, Compania Minera de Pinabete 
S.A. Pinabete is in the process of liquidation and it would appear that Mextor will not recover any of the advances or amounts invested in 
shares. Accordingly, Mextor Minerals Limited has not been included in these consolidated financial statements. 


(b) Foreign Exchange Conversion 


Capital assets are converted at rates prevailing at the date of acquisition. All other assets and liabilities are converted at the exchange rate 
$1 Canadian = $.843 U.S., the rate in effect at December 31, 1978. 


(c) Oiland Gas Leases 
The initial cost of a lease is recorded as an asset. These costs will be amortized on a unit of production basis, or will be written off in the year 
the leases are abandoned or proven to have no value. The annual cost of maintaining leases over and above initial acquisition costs are 
charged to operations as incurred. 


(d) Development Costs Deferred 
All costs incurred subsequent to the commencement of drilling are capitalized as development costs. These costs will be amortized ona 
unit of production basis or will be written off in the year the leases are abandoned or proven to have no value. 


(e) Equipment 
Equipment at the well heads is being amortized on a unit of production basis. Other equipment is amortized at the rate of 20% per annum. 


Marketable Securities 
Marketable securities are valued at the lower of cost or market value. 


No. of Carrying Market Value 
Shares Name Value 1978 1977 
10,000 MernilIEVine hy &eC ors lin Careenerternre tence sees eee ee ERED See RAD Aone ARR AN tela : $ — $ — $165,527 
25,500 Yellowknife Bear Mines Limited.. = 119,247 156,188 119,850 
LO) AY 2] esa eneninacaa oot ee Oe PURSH Le belo SOE EE cc NS DORECER OE EERE nC eINSt CRE RST ETRE sceSea Netckibaeruasenactbdeonse 2,274 yen iS) 3,850 
$121,521 $159,703 $289,227 
Investments and Advances 
Ramoco Inc., debenture receivable, 8%, repayable April BONGO OA carer am encce che inet atte merc Reamer ci icc at Sent ee atest Tee En SESE Elec o $2,372,000 
Ramoco Inc., debenture receivable, 6%, ee in three annual instalments commencing April 30, 1984 . : 1,095,820 
Mextor Minerals Limite Gere cetarerce Heahaiae eure nmicnacmeiae eaente suds woaienn tecewade seventies sesaleectreaessun vesieseotm Suctiededc on ve sss vscueuradcicsus semavevcsemapemasssavsecevess 1| 
Government of Canada Bonds..................:.:.5: Te oe Pescara aces ar tae a tae cette eat ha a ant tan ac ee eG Soa ch Sire aa eda ote cea Baio ech ca : 34,276 
lmvestmentiiin lan teeressneseseetcttesrsaseen- teresa emer Tague Seats Sneed wales oe al esc lued dances Re ak ows ocean ease acicacule & auiSawe cc inal toirellen ast wash ceaee ses aedleuaeacaeis sa 99,737 


$3,601,834 


Debentures 

In 1976 Ram Petroleums Inc. sold at their fair market value certain assets to Ramoco Inc. and took back a debenture in the amount of 
$1,095,820. The debenture bears interest at the rate of 6% per annum calculated semi-annually and is repayable in three annual instalments 
commencing April 30, 1984. 


Pursuant to a loan agreement dated January 31, 1977 Ram Petroleums Inc. had advanced $1,804,012 to Ramoco up to December 31, 1978. On 
that date Ram Petroleums Inc. accepted a debenture in the amount of $2,372,000 in satisfaction of the existing debt and an additional $431,527. 
The debenture bears interest at a rate of 8% per annum calculated semi-annually and is to be repaid on April 30, 1984. 
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RAM PETROLEUMS LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


Debentures (continued) 


These debentures are secured by floating charges on all of the present and future assets of Ramoco Inc. The collectibility of these debentures is 


dependent upon the future productivity of Ramoco’s assets. 


Capital Assets 


Accumulated 
Amortization 


and Net Book Value 
Cost Depreciation 1978 1977 
Interest in oil and gas leases $ 991,102 $ 13,935 $ 977,167 $ 701,072 
Mineral pights: acc ienccce-cte- occeextiee epee ncar saree ceceeneee cranes epaees rah 793,144 274,726 518,418 594,162 
Equipment... 4 2eivdscecscastsccees tater sshcestaersss sce cervageess::cecsnéemeurscsanennee = ae 659,113 120,423 538,690 320,816 
Development costs deferred 3,393,179 472,447 2,920,732 2,654,640 
$5,836,538 $881,531 $4,955,007 $4,270,690 
Bank Indebtedness 
The bank indebtedness is secured as follows: 
(a) General assignment of book debts. 
(b) An assignment of certain oil and gas rights under section 82 of the Bank Act 
Capital Stock 
1978 1977 
Authorized 


150,000 6% non-cumulative preference shares, redeemable, par value $1 
8,000,000 common shares, par value $.25 
Issued 
3,614,066 common shares (1977 — 3,613,513) 
Premium on issue of shares less discount 


Eessi(977—s116;693) commonishanessaticOstysres cerns eters certeremitccece meer tennant sae 


Stock Options 


$ 903,517 $ 903,378 


1,020,002 1,003,276 
1,923,519 1,906,654 
aisha nenentenense - 45,197 


$1,923,519 $1,861,457 


During the year, the company transferred 16,693 shares, previously purchased on the open market and issued a further 533 shares to 
employees who had exercised stock options during the year. The shares were transferred for a total consideration of $62,062. 


The increase in the premium on issued shares represents the difference between the proceeds generated by the options exercised during the 


year and the cost of those shares. 


There are outstanding options to purchase shares of the company at 90% of the fair market value of the shares on the day the option was 
granted. The option must be exercised within three years from the date the option was granted. There follows a Summary of outstanding options 


as at December 31, 1978. 


Fiscal 
Year 
Option 
Expires 
1979 
1980 
1981 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


In addition to the foregoing the company has set aside 127,500 shares for a key employees’ stock option plan. Options will be granted over a 
seven year period. 


9. Distribution to Shareholders 


The distribution to shareholders of all the issued shares in Ramoco Inc. was approved by the shareholders of Ram Petroleums Limited on June 
17, 1976. These shares are held in trust for the company’s shareholders by The Metropolitan Trust Company until the final distribution of the 
share certificates upon receipt of all the required regulatory approvals. The distribution will be made to the shareholders of record of Ram 
Petroleums Limited on the seventh business day following receipt of the last required regulatory approval. If approval is not obtained, Ramoco 
Inc. will become a wholly-owned subsidiary of the company. 


10. Statutory Information 


The aggregate direct remuneration paid or payable to directors and senior officers as defined by The Business Corporations Act (Ontario) 
amounted to $199,408 (1977 — $123,834). 
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RAMOCO INC. 


BALANCE SHEET AS AT DECEMBER 31, 1978 


(Expressed in United States Dollars) 


ASSETS 
1978 1977 
Current 
Cash $ 202m > 61 
BOVAMCOS aa eetancccencenaas 10,774 18,500 
Accounts receivable — trade .. Pernt Moree ce ysatsee pues smete as Goecdeena weaken case eae Re eo ay Benoa TORO oe 80,864 — 
Accounts receivable — affiliated companies (NOtC 6) <........c...cccccescssencccessansecsencetctnacensceessusesnassaraceteuceatie 363,550 = 
457,740 18,561 
Capital Assets (Note: 3) sci: cvcsaceiescsceessneaseccsnsaciccuesvsrccasu veces susactcvvussveuacccsst nese asdsa Sveeder se sauenaecdvotstes eaves cuuanceeneanerae $1,051,886 $1,263,722 
Other Assets 
United States Treasury Bonds 13,000 13,000 
Organization costs 2,456 3,548 
15,456 16,548 


$1,525,082 $1,298,831 


LIABILITIES 

Current 
Accounts payable and accrued liabilities $ 129,149 Sy CVAeby/ 
Accounts payable, affiliated companies (Note 6) oe = 814,889 
Accrued debenture* interest payable: (NOte: 4) cir iee certs teenoveeacachescomeunton tacts tee esaranardie caensse sta eeanertexcnseendsacer 175,136 109,387 


$ 304,285 $1,021,833 


Long-Term Debt 


Débentures! payable:(NOte:A)) ce cceceercevccsverscceesesesteceresereeccrentcenench canes aces ce tc eecetaestnnveasrerie vere mt cesarean 3,095,820 1,095,820 

SHAREHOLDERS’ DEFICIT 
Capital Stock: (Noten 5) se rs ctiesteceies tetera cea par Hes ete are ere one Sc Pen ; 5,458 5,458 
Debi ity occ co ses tee estcrcag ea ce rete eco eee ER Ras Seema eT RRC EO eRe ee eer ee 1,880,481 824,280 
1,875,023 818,822 


Approved by the Board $1,525,082 $1,298,831 


R. J. OPEKAR, Director 
H. R. BARCLAY, Director 


CERTIFICATE OF CHARTERED ACCOUNTANTS 


We have examined the balance sheet of Ramoco Inc. as at December 31, 1978 and the statements of loss and deficit 
and changes in financial position for the year ended December 31, 1978. Our examination of the financial statements of 
Ramoco Inc. was made in accordance with generally accepted auditing standards and accordingly included such tests of 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 

The recovery of exploration and development expenses capitalized is dependent upon various projects, the success of 
which cannot be forecast at this time. In addition, the funding required to undertake these projects is dependent upon the 
company successfully reorganizing its financial affairs and/or obtaining additional financing. 

We are unable to determine whether or not the company will be able to obtain the necessary funds to develop its 
properties. 

In Our opinion, subject to the matters referred to in the preceding paragraphs, the accompanying balance sheet and 
statement of loss and deficit have been prepared in conformity with the basis of accounting described in Note 1 consistently 
applied and present fairly the financial position of the company as at December 31, 1978 and the results of its operations for 
the year ended on that date. 


Toronto, Ontario. MacGILLIVRAY & CO. 
February 26, 1979. Chartered Accountants 
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STATEMENT OF LOSS AND DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1978 
(Expressed in United States Dollars) 


Revenue 
Gas revenue .. 


Deduct: Production expenses 


Exploration and Development Expenses 
Deferred development: COSTS AD amMmCOmed scrrncececcs tsa ceucneeleai guts ure usnls tub ta auivaie nn cuchsiu site autearasemenieale ica usisucau teensy 


LGASSS ADAM GOMOC Genes cxapnicsvies ents astoxund aio ovecerameatennaenaactioaenene sone sipnsieamanerimreed muestra senate nicer centRaene bamlecineionas 


GS TOK ALLS KOON AUG Ma acer tarenccnenacesstuceweeanaauasonrces mace nepensay-icieaomodie ones ceamaen-tica=in:ihes eds sina ders sabrren acuta snelonaasieastiene 


Lease rentals . 


Operating Expenses 


Administrative 


Amortization- and) ;GGmreClationl esececroetca. aos ceearececcorace se caneyamse ce mance eed dian cae an deencres suScuneun iw er ceneecn dene 


Fighdl Peer 


Net Loss for the Year cccccccec.cscce.sresnececeuss se cotctevosconseavars cacevgscesaues scbenveteevsectseceasadesniescevel cevcas saves es sdenastceccreeaadess 
Deficit DeGinminG Of Ve aleve earoeeettree cetera feevedes' apsiemesuseer gcteusedeneads iatev'eaunetenwsass suaestuava st sasusci-otcussecurasaert 


Deficit, End of Year 


$ 1,880,481 


1978 1977 
S 2a i 
7,358 = 
230,969 = 
25,914 = 
205,055 = 
512 640 
= 6,250 
205,567 6,890 
503,106 22,165 
256,758 105,677 
58,722 48,173 
222,060 275,637 
1,040,646 451,652 
57,182 73,581 
1,092 1,269 
28,645 15,673 
138,686 95,777 
225,605 186,300 
4,483 ( 134) 
224) 122 186,434 
1,261,768 638,086 
1,056,201 631,196 
824,280 193,084 
$ 824,280 


21 


RAMOCO INC. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1978 
(Expressed in United States Dollars) 


1978 1977 
Working Capital Derived From 
Issuance of debenture! payable’ fen. .-cacsecs-cesenreesn erences eager se etes en eiernr seem ates ccna se otct anetenae eee $ 2,000,000 $ — 
Working Capital Applied to 
OPO rations: accceeesasetes chad sneered s5i che scse sac cesccpeseen steetvcausess ote este oees daeeseeeoaceecer ap et comets carers ate nee ene Gere ones O seh tes 1,056,201 631,196 
Items not requiring an outlay of working capital 
ABANGONED EASES rseec aace--o-cteenu ratte cowuucScsnadernorer anabasstensaceorcmaseen ci cue eee nee Meee eseneeremencee atone 256,758 105,677 
Deferred development costs ... 503,106 22,165 
Amortization and depreciation 27,006 1,269 
269,331 502,085 
PuUrehase-OF ql Ome nt cieicz-cvexe-vence dun aay nanene ceases vcuratew unstawsseen encupsemetepaneceetan curs caer on apes am apmenenimerat ts wee — 886 
Acquisitionroflinterestinigascama oll) lGaASC Sievers seve cessenescevecementersn tear eas cate ct sien Seeee reece teetsscanseeaereee 121,482 48,528 
Deferred:development ‘COStS x scccisccccesecuceeuvesviccumatenscossanccensumesceanesesteseshan rasta son soderwanendaesestantenner canes ees 452,460 225,616 
843,273 HAC AS 
Increase: (Decrease): in’ Working Capital ore. ores connec cesses cos ncn reese ce oe ce cena s Paucu ate see cetera ene SST ar eee 1,156,727 (Ccerhteabiltsy) 
Working capital deficit, beginning of year ..................:: cee RO oO eES Sie sucbieauactow i lasessine sues te eabasreeeess 1,003,272 226,157 
Working Capital (Deficit); End) of Veari cs cc-ccc. coves. scccceccas ese cccoecccncccseceasccusscassceverenerecsesctiesese-scaceveasscastvsceseoasee $ 153,455 ($1,003,272) 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


We 


Significant Accounting Policies 

(a) Interest in Oil and Gas Leases 
The initial cost of a lease is recorded as an asset. These costs will be amortized on a unit of production basis, or will be written off in the 
year the leases are abandoned or proven to have no value. The annual cost of maintaining leases over and above initial acquisition cost are 
charged to operations as incurred. 


(b) Development Costs Deferred 
All costs incurred subsequent to the commencement of drilling are capitalized as development costs. These costs will be amortized on a 
unit of production basis, or will be written off in the year the leases are abandoned or proven to have no value. 


(c) Equipment 
Equipment is being amortized at the rate of 20% per annum. 


(d) Organization Costs 
The costs are being amortized over a five year period. 


(e) Foreign Exchange 
All amounts in these financial statements are expressed in United States dollars. Revenue and expense items have been translated at the 
average rate in effect throughout the year, and current assets and current liabilities have been translated at the exchange rate in effect at 
the year end. Exchange gains and losses are reflected in the current year's operations. 


Organization 

The Corporation was formed April 5, 1976 under the General Corporation Law of the State of Delaware. On May 5, 1976 the Corporation issued 
1,806,757 shares for a consideration of $5,458 in settlement of organization expenses paid by Ram Petroleums Limited. The issued shares are 
held in trust for the shareholders of Ram Petroleums Limited and will be distributed to the shareholders of record of Ram Petroleums Limited on 
the seventh business day following final regulatory approvals of the Corporation's prospectus 


Capital Assets Accumulated 
a Amortization 
and Net Book Value 
Cost Depreciation 1978 1977 
Interestiinioiltand’Qas IGASCS sarsecg.c ccc xoseees oeccsecceeaseeataseecnsceensseey sue ssesessasans-s $ 916,714 $ 868 $ 915,846 $1,051,990 
Development Costs: Gefarmed ivvcceoccsececrcessner sence ecntdestccauesssvanssvavsdatataketessezasces 160,377 25,046 135,331 211,023 
EECUUID IMG NTE crevasse acre cee cesses cineca celtoeu cca asesneeveseeseuemar iin shaenernc trees ss cesuasan arenes 886 urges 709 709 
$1,077,977 $ 26,091 $1,051,886 $1,263,722 


Debentures Payable 

In 1976 the Corporation acquired certain non-producing oil and gas leases from Ram Petroleums Inc. These leases were acquired at their fair 
market value as determined by an independent appraiser. In consideration for these leases the company issued a debenture payable which 
bears interest at the rate of 6% per annum calculated semi-annually and is repayable in three annual instalments commencing April 30, 1984. 


From its incorporation to December 31, 1978 the operating expenses of the Corporation were paid by Ram Petroleums Inc. pursuant to a loan 
agreement dated January 31, 1977. On December 31, 1978 the Corporation issued a $2,000,000 debenture to Ram Petroleums Inc., $1,644,808 
of which represented satisfaction of the debt owing for these earlier operating advances. The debenture payable bears interest at the rate of 8% 
per annum calculated half-yearly and is to be repaid on April 30, 1984. 


All of the Corporation's present and future assets are pledged under these debentures payable. 


Capital Stock 


1978 1977 
Authorized 
2,000,000 Common shares no par value 
Issued 
ALSO6K7 5/2 COMMOMSMALCS reer actos cons tnertieer eee renei vatne «aver rceeh eter oud aster cnteests cane ceduancsssaanuitanamsuwansent nets ere tembeavansty aoe $ 5,458 $ 5,458 
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RAMOCO INC. 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


6. Accounts Receivable (Payable), Affiliated Companies 


1978 1977 
Ram’ Petroleumisil ie a iccz.cessccrscay cxsagrasewy- sass saecuasi vests esassve sues seven cearantadoe se sereeactedesuerss sear aeeare seas tener nae octane semen aNe $355,192 ($760,097) 
Ram Petroleurris Llirmltecd -han ose fo aoe seve cy snes nae caaes ae rio parse Rare oa cae Rn es eee cre a he aster te ee ee oat eee ee eee 8,358 ( 54,792) 
$363,550 ($814,889) 
7. Interest Expense 
All amounts were paid to or accrued to Ram Petroleums Inc. The expense is as follows: 
1978 1977 
Debenturenintere stn Nose car ese cect reahc acess tae cab ol aecicse Cactsc sarees sone acs Rees Peed es San Se ter aire =a tree Ce MERE EN NE $ 65,749 $ 65,749 
IMtereSP OM AUVANCOS 2 ccc. acace aves evens sw'scsten eo Sy cceita oaren- ava sens taxaseeueredschcceretenneneretanee Sct eahrs/Sese eae eee ear eee ene eee eine 72,937 30,028 
$138,686 $ 95,777 


8. Comparative Figures 


Certain 1977 comparative figures have been reclassified to conform with the financial statement presentation adopted for 1978. 


